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The Pacific Business Review International has taken an initiative to start a section which will provide a snapshot of 
major Global & Indian economic indicators and industry review alternatively. 

A snapshot of the section in upcoming issues is hereunder:

April 2015 Education industry: Global Scenario

May 2015 Economy at a Glance (Global & Indian)

June 2015 Telecom Sector: Global Scenario

July 2015 Economy at a Glance (Global & Indian)

August 2015 Hospitality Sector: Global Scenario 

Global Economy at a Glance

STATS WINDOW

The global economic environment appears poised for a 
change for the better with the recent sharp fall in the 
international prices of crude petroleum, which is expected to 
boost global aggregate demand, and the sharp recovery in 
the US economy in the face of gradual withdrawal from 
monetary accommodation. Following the global crisis of 
2008, the global economy came under a cloud of uncertainty 
and the prolonged weakness in the euro area, particularly 
since 2011, led to the International Monetary Fund (IMF) 
often revising global growth downwards in its World 
Economic Outlook (WEO). In its Update, published on 20 
January 2015, the IMF projected the global economy to 
grow from 3.3 per cent in 2014 to 3.5 per cent in 2015 and 
further to 3.7 per cent in 2016. This downward revision from 
its October 2014 projections owed to the weaker economic 
prospects in China, Russia, the euro area, Japan, and some 
major oil exporters because of the sharp drop in oil prices. 
The United States is the only major economy for which 

growth projections have been raised by 0.5 percentage point 
to 3.6 per cent for 2015.

In the case of emerging market and developing economies 
(EMDEs), which continue to struggle with tepid domestic 
demand and headwinds from structural impediments, the 
IMF Update projects growth to moderate to per cent in 2015 
and 4.7 per cent in 2016. The IMF's projections only 
partially reflect the net impact of the fall in global crude oil 
prices and for the near term outlook. Going forward, the 
lower oil price is likely to be more positive for the EMDEs 
that account for more than half of the global output 
(purchasing power parity terms) given their higher 
contribution to global growth with inflation remaining 
anchored. This might lead to a better outcome than 
projected. A sudden correction in financial markets and 
downside risks to growth with a possible further slowdown 
in the euro area along with the likely duration of the oil price 
supply shock effect, are some of the concerns that linger on.
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World Services GDP

In 2013 in the US$ 75.6 trillion world gross domestic 
product (GDP)(at current prices) the share of services 
improved marginally to 66.0 per cent while growth rate (at 
constant prices) decelerated marginally to 2.1 per cent over 
2012. However, in the last twelve years, the share of services 
in world GDP has declined by 2.8 percentage points (pp). 
The US ranks first in services GDP as well as in overall GDP, 
with China and Japan a distant second and third. Among the 
world's top 15 countries in terms of GDP, India ranked 10th 

in terms of overall GDP and 11th in terms of services GDP in 
2013. However, among these top fifteen nations, in the 
period 2001-13, maximum increase in services share to GDP 
was recorded by Spain (8.6 pp) followed by India (5.7 pp) 
and China (5.6 pp). During this period, with a compound 
annual growth rate (CAGR) of 8.7 per cent, India had the 
second fastest growing services sector, just below China's 
10.7 per cent. Among these top fifteen countries, only 
China's share of services in its total GDP is less than 50 per 
cent
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India's HDI is also below the average of countries in both the 
medium human development group (0.614) and in South 
Asia (0.588). Between 1980 and 2013, India's life 
expectancy at birth (LEB) increased by 11.0 years, mean 
years of schooling increased by 2.5 years, and expected 
years of schooling increased by 5.3 years while gross 
national income (GNI) per capita increased by about 306.2 
per cent. As compared to BRICS nations and some 
neighbouring countries, India reports the least mean years of 

schooling and an LEB that is just above that of South Africa. 
Bangladesh, with less GNI per capita than India, has a much 
higher LEB and mean years of schooling. China, which 
recorded a slightly higher HDI than India in 1980, has 
widened the margin in 2013 (Table 9.5). The existing gap in 
health and education indicators between India and 
developed countries and also many developing countries 
highlights the need for much faster and wider spread of basic 
health and education, as reflected by China and Sri Lanka.

The 2014 Human Development Report (HDR) presents the 
Human Development Index (HDI) values and ranks for 187 
countries in terms of three basic parameters: to live a long 
and healthy life, to be educated and knowledgeable, and to 
enjoy a decent standard of living. India's HDI value for 2013 
is 0.586, positioning the country at 135 out of 187 countries 
and territories—the lowest among the BRICS countries, 

with Russia at 57, Brazil at 79, China at 91, and South Africa 
at118, and slightly ahead of Bangladesh and Pakistan. 
Significantly, while China improved its ranking by ten 
places between 2008 and 2013, India's position improved by 
just one rank (Table 9.4). Thus a lot remains to be done to 
bridge the gap.
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INDIAN Economy – A Glance

The macroeconomic situation in India has improved 
significantly during the current year. The release of the new 
series of national accounts revealed that the economy has 
been performing much better than what was being depicted 
earlier. The steady acceleration in services and 
manufacturing growth in the face of subdued global demand 
conditions point to the strengthening of domestic demand. 
Most of the buoyancy in domestic demand can be traced to 
consumption. Investment activity, which is slowly picking 
up, needs to be grounded on a stronger footing. The savings-
investment dynamics will be crucial for the growth to 
strengthen further in the coming years, in addition to 
reversal of the subdued export performance being currently 
witnessed. The key will be the response of savings to 
improved price and financial market stability, and of 
investment, particularly in the crucial infrastructure sector, 
to reform efforts of the Government that are underway.

· As per the revised (base=2011-12) series of national 
accounts, the growth rate of Gross Domestic Product 
(GDP) at constant market prices is projected to be 7.4 
percent in 2014-15 (advance estimates). The growth 
rate of GVA at basic prices for agriculture & allied 
sectors, industry sector and services sector is 
estimated to be 1.1 per cent, 5.9 per cent and 10.6 per 
cent respectively in 2014-15 as compared to 3.7 per 
cent, 4.5 per cent and 9.1 per cent respectively in 2013-
14.

· Food grains (rice and wheat) stocks held by FCI and 
State agencies were 47.2 million tonnes as on 
February 1, 2015 vis-à-vis the buffer stock norm of 
25.0 million tonnes as on January 1, 2015.

· Overall growth in the Index of Industrial Production 
(IIP) was 1.7 per cent during December 2014 as 
compared to decline of 0.1 per cent in December 2013. 
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During April- December, 2014-15, IIP growth was 2.1 
per cent as compared to 0.1 per cent growth in the 
same period last year.

· Eight core infrastructure industries registered 2.4 per 
cent growth in December 2014 as compared to growth 
of 4.0 per cent in December 2013. During April-
December 2014- 15, these sectors grew by 4.4 per cent 
as compared to 4.1 per cent growth in the same period 
last year.

· Broad money (M ) for 2014-15 (up to January 23, 3

2015) increased by 8.9 per cent as compared to 10.8 
per cent during the corresponding period of the last 
year. The year- on-year growth, as on January 23, 2015 
was 11.2 per cent as compared to 14.5 per cent on the 
corresponding date in the previous year.

· Exports and Imports declined by 11.2 per cent and 
11.4 per cent respectively in US$ terms in January 
2015 over January 2014.

· Foreign Currency Assets stood at US$ 303.3 billion at 
end-January 2015 as compared to  US$ 264.6 billion 
at end-January 2014.

· The rupee appreciated against US dollar, Pound 
sterling, Euro and Japanese yen in the month of 
January 2015 over December  2014.

· The WPI inflation for all commodities for the month 
of January 2015 decreased to (-) 0.4 per cent from 0.1 
per cent in December 2014.

· Gross tax revenue for the financial year 2014-15 
(April-December), at ` 7,95,686 crore, recorded a 
growth of 7.0  per cent over 2013-14.

· As proportion of Budget estimate, the fiscal deficit 
and revenue deficit during 2014-15 (April-December) 
was 100.2  per cent and 106.2 per cent respectively.

· The Central Statistics Office (CSO) has recently 
undertaken a revision in National Accounts 
aggregates by shifting to the new base of 2011-12 from 
the earlier base of 2004-05. As per the revised base 
year 2011-12, the growth rate of Gross Domestic 
Product (GDP) at constant (2011-12) market prices is 
estimated at 7.4 percent in 2014-15 (advance 
estimates). The growth rate of Gross Value Added 
(GVA) at constant (2011-12) basic prices for 
agriculture & allied sectors, industry sector and 
services sector are  estimated to be at 1.1 per cent, 5.9 
per  cent and 10.6 per cent respectively, in 2014-15 
compared to 3.7 per cent, 4.4 per cent and 9.1 per cent 
respectively in 2013-14. The growth rate of GVA at 
constant basic prices for the first, second and third 
quarters of 2014-15 is estimated at 7.0 per cent, 7.8 per 
cent and 7.5 per cent respectively, compared to 7.2 per 
cent, 7.5 per cent and 6.6 per cent respectively during 
the corresponding quarters of previous year.
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Procurement: Procurement of rice as on 13.02.2015 was 
20.6 million tonnes during Kharif Marketing Season 2014-

15 and procurement of wheat was 28.0 million tonnes during 
Rabi Marketing Season 2014-15.

Agriculture and Food Management

All India production of food grains: As per the 2nd 
advance estimates released by Ministry of Agriculture on 

February 18, 2015, production of total foodgrains during 
2014-15 is estimated at 257.1 million tonnes compared to 
265.6 million tonnes in 2013-14 (final) and 257.1 million 
tonnes in 2012-13 (final).
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Wholesale Price Index (WPI 2004-05=100): The headline 
WPI inflation decreased to -0.4 per cent in January 2015 
from 0.1 per cent in the previous month. Inflation for Food 
articles for the month of January 2015 has increased to 8 per 
cent from 5.2 per cent in the previous month. Food inflation 
(primary food + manufactured food) has increased to 5.9 per 
cent from 4.1 per cent in the last month. Inflation in Fuel & 
power has dropped -10.7 per cent in January 2015 from -7.8 
per cent in the last month. Inflation for Manufactured 

products moderated to 1.1 per cent in January 2015 from 1.6 
per cent in the previous month. Non-food manufactured 
inflation (core as defined by RBI) also eased to 0.9 per cent 
in January 2015 from 1.6 per cent in the previous month. The 
average WPI inflation rate for the last 12 months (February 
2014 to January 2015) was 3.4 per cent as compared to 6.1 
per cent during the corresponding period in 2013-14. The 
build-up of inflation since March is -1.1 per cent as against 
5.2 per cent in the corresponding period last year.
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Money and Banking

Broad money (M ) for 2014-15 (up to January 23, 2015) 3

increased by 8.9 per cent as compared to

10.8 per cent during the corresponding period of the last 
year. The year-on-year growth, as on January 23, 2015 was 
11.2 per cent as compared to 14.5 per cent in the previous 
year.

Inflation based on Consumer Price Indices (CPIs): The 
all India CPI inflation (combined) increased to 5.1 per cent 
in from 5.0 per cent in December 2014. Inflation based on 
CPI-IW increased to 5.9 per cent in December 2014 from 4.1 

per cent in November 2014. Inflation based on CPI-AL and 
CPI-RL was 6.2 and 6.5 per cent respectively in January 
2015.
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As  on  January  30,  2015,  Bank  Rate  was  8.75  per  cent  as  compared  to  9.00  per  cent  in  the corresponding date of last 
year.

Reserve money (M0) during the financial year 2014-15 (up  
to January 30 2015) 2.6 per cent compared to 6.4 per cent 
previous year. The year-on-year variation revealed an 
increase by 10.3 per cent as compared to increase of 7.8 per 
cent in the corresponding period of the previous year.

An important source of reserve money, namely, net foreign 
exchange assets (NFA) of the RBI (up to January 30 2015), 
showed an increase of 11.9 per cent compared to an increase 

of 14.5 per cent on the corresponding date of the last year.

Scheduled Commercial Banks (SCBs): business in India

During the current financial year 2014-15 (up to January 23, 
2015), Bank credit registered increase of 6.7 per cent, as 
compared to 9.8 per cent during the corresponding period 
last year. The y-o-y variation revealed an increase of 10.7 per 
cent as compared to 14.4 per cent during the same period in 
the previous year.
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